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                              Cloud initiatives move full speed ahead

                              Despite looming economic uncertainty in tech, the world continues to accelerate digital transformation.
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 		Cloud strategy has never been more top of mind for technology leaders around the world. The pandemic has fueled rapid acceleration of cloud adoption, but new trends in cloud usage are emerging in today’s world of economic uncertainty and budget constraints.

The twelfth annual Flexera 2023 State of the Cloud Report (previously known as the RightScale State of the Cloud Report) highlights the latest cloud computing trends and statistics, including strategies, challenges and initiatives from a broad cross-section of industries and organizations. The cloud computing report explores the thinking of 750 IT professionals and executive leaders from a survey conducted in late 2022 and highlights the year-over-year (YoY) changes to help identify trends. The respondents—global cloud decision makers and users—revealed their experiences with cloud migration, cloud computing and their thoughts about the public, private and multi-cloud market.

Select highlights of the report on cloud computing are included below.

Terminology used:

	Large enterprises are public- or private-sector organizations with 10,000 or more employees
	Enterprises are public- or private-sector organizations with 1,000 or more employees
	SMBs are small to midsized businesses with fewer than 1,000 employees
	Organizations refers to the combination of enterprises and SMBs participating in the survey


Managing cloud spend overtakes security as a top cloud challenge

Given the current global economic volatility, 2023 marks the first time that managing cloud spend has overtaken security as the top challenge facing all organizations. This trend indicates it’s more critical than ever to get a handle on forecasting and cost optimization through FinOps practices. As we’ve seen in previous years, a lack of resources/expertise also continues to be a significant challenge.[image: ]

Optimizing usage is the top cloud initiative for the seventh year running

It’s therefore not surprising that optimizing existing use of the cloud (cost savings) once again remains the top initiative for organizations, followed by migrating more workloads to the cloud. As organizations continue to embrace the cloud, they can retire the technical debt associated with maintaining and operating traditional data centers. Moving to SaaS solutions eliminates the resources required to manage equivalent on-premises software packages.

[image: ]

Multi-cloud remains the standard

A hybrid, multi-cloud approach is still used among the majority of organizations, but there was a slight drift toward single public cloud usage from nine to eleven percent over the last year. Eighty-seven percent of respondents reported having a multi-cloud strategy, and 72 percent are taking a hybrid approach by combining the use of both public and private clouds.

[image: ]

Most large enterprises are using multi-cloud cost optimization tools

Across the board for all organizations, security tools continue to lead, followed closely by tools for cost optimization (FinOps). However, large enterprises reverse the order, with 68 percent using FinOps tools and 63 percent using security tools.

[image: ]

AWS and Azure still lead the pack of cloud providers

Last year was the first year Azure surpassed AWS in adoption rates, but the 2023 report indicates AWS is back on top, with 47 percent using the provider in significant workloads and 41 percent using Azure. Oracle, IBM and Alibaba cloud services remained relatively unchanged.

[image: ]

Machine learning/artificial intelligence is gaining traction

Similar to last year, data warehouse is the most commonly used PaaS offering, followed by DBaaS (relational). Machine learning/artificial intelligence is being experimented with more than any other service; not surprisingly, it’s also the leading PaaS offering that organizations plan to use.
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Cloud Management



Take control of cloud use with out-of-the-box and customized policies to automate cost governance, operations, security and compliance.



Discover MoreRequest Demo
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Don’t let economic volatility slow innovation

The world has experienced extraordinary disruption in the past few years, fueled by the global pandemic, the Great Resignation and economic uncertainty. And while organizations of all sizes are prioritizing every dollar of spend, the cloud and technology will weather economic storms. Enterprises that remain focused on digital transformation, seizing new opportunities and evolving strategic initiatives through a cost-conscious lens will be better positioned for success than their competitors.

Get the latest insights in cloud computing trends and cloud migration statistics. View the report for the complete survey results.



Free Report

Free Report
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	Cloud migration: Contribution to a sustainable IT
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      Want to know more?

      
        Technology is evolving rapidly—and it's important to stay on top of the latest trends and critical insights.        Check out the latest blogs related to        FinOps and Cloud Optimization        below.		
      

				
      

        

		
				[image: 2024 State of the Cloud]      
		

		
				FinOps and Cloud Optimization

				
					            
											2024 State of the Cloud					
				

									March 12, 2024

								
		






		
				[image: Cloud Cost Optimization demo]      
		

		
				FinOps and Cloud Optimization

				
					            
											Cloud Cost Optimization demo					
				

									February 22, 2023

								
		






		
				[image: Practical Guide for a Successful Cloud Journey]      
		

		
				FinOps and Cloud Optimization

				
					            
											Practical Guide for a Successful Cloud Journey					
				

									February 9, 2022

								
		






		
				[image: Cloud Migration and Modernization Datasheet]      
		

		
				FinOps and Cloud Optimization

				
					            
											Cloud Migration and Modernization Datasheet					
				

									

								
		






		
		        				[image: Cloud computing trends: Flexera 2024 State of the Cloud Report]
      		

		
				FinOps and Cloud Optimization

				
					
    								
		  				Cloud computing trends: Flexera 2024 State of the Cloud Report		  				
    								
					
				

									March 28, 2024

								
						






		
		        				[image: How To Target Software and Cloud Costs by Uniting Software Asset Management and FinOps: Insights from Gartner®]
      		

		
				FinOps and Cloud Optimization

				
					
    								
		  				How To Target Software and Cloud Costs by Uniting Software Asset Management and FinOps: Insights from Gartner®		  				
    								
					
				

									March 15, 2024

								
						




                

      

    

  






					
							
			
					
		
		
				
				
	
	  
			How can we help?

			

					
            [image: Sales Team]
						
							
								Sales Team
								Sales Team
							
						
					

					
					
						[image: Community]
						
							
								Community
								Community
							
						
					


					
						[image: Subscribe]
						
							
								Subscribe
								Subscribe
							
						
					

				
			

	  

	


		
    
        
            	
                    
                        [image: Flexera IT Management Software, Optimization & Solutions Logo]
                    
                


        

        
            
                
                    
                        
                            Flexera One
                        

                        	Overview
	IT Visibility
	Application Rationalization
	Business Service Mapping
	CMDB Data Quality
	Data Normalization
	End of Life / End of Support
	Integration to IT Business Systems
	SBOM Management
	Software Vulnerability
	Sustainable IT
	Technopedia
	IT Asset Management
	SaaS Management
	Software Asset Management
	Hardware Asset Management
	Flexera One Select for IBM
	Flexera One Select for Salesforce
	Technopedia
	FinOps
	Cloud Migration Planning
	SaaS Management
	Cloud Cost Optimization
																						Cloud Optimization and Migration
	Cloud Cost Management
	Cloud Governance
	Cloud Migration and Modernization
	Cloud Migration Planning
	Cloud Cost Assessment
	Workload Placement


                    

                

                
                    
                        
                            Security
                        

                        	Overview
	Software Vulnerability Manager
	Software Vulnerability Research
	Secunia Research


                    


                    
                        
                            Application Readiness
                        

                        	Overview
	AdminStudio


                    

                
                    
                        
                            Additional Products
                        

                        	Overview
	App Portal / App Broker
	Cloud Management Platform
	Data Platform
	FlexNet Manager


                    



                    
                        
                            Solutions
                        

                        	
														AWS Cloud Cost Optimization													
	
														Microsoft Spend Optimization													
	
														Oracle Spend Optimization													
	
														SAP Spend Optimization													
	Flexera One Select for IBM
	Flexera One Select for Salesforce
	
														
															Public Sector														
													


                    


                

                
                    
                        
                            Customer Success
                        

                        	Implementation
	Training
	Community


                    


                    
                        
                            Resources
                        

                        	All Resources
	Blog
	Business Value Calculator
	Case Studies
	Datasheets
	Demos & Trials
	Glossary
	Gartner® Analyst Research
	Videos
	Webinars
	Events
	White Papers & Reports


                    

                

                
                    
                        
                            About
                        

                        	Overview
	Technology Value Optimization
	Leadership
	Media / Press Center
	Partners
	Environmental, Social and Governance
	Careers
	Diversity
	Contact Us


                    

                

            

            
                
                    +1.800.374.4353
                


                
                    
                        Contact Us
                        Contact Us
                    
                
                
                    
                        Flexera Community
                        Flexera Community
                    
                
                
                    
                        Product Access
                        Product Access
                    
                
                
                    
                        Revenera
                        Revenera
                    
                

                
                    
                        
                    
                    English (EN)
                    Deutsch (DE)
                


                Connect with us


                	
                                            
                                                
                                
                            
                        
                    
	
                        
                            
                                
                            
                        
                    
	
                                            
                                        
                            
                                
                            
                        
                    
	
                        
                            
                                
                            
                        
                    


            

        

        
            © 2024 Flexera. All Rights Reserved.

            	
                    Privacy Policy
                
	
                    Terms and conditions
                
	
                    Contact Us
                


        

    


		
  
    
      
        ×
      
      
        
          Get updates delivered to your inbox


                    
            
              
            

            
              
                
              

              Subscribe	
            

            

            

          


        

      
    

  



		





		
	